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Meeting Between His 	 Imperial Majesty Mohamman Reza	 Pahlavi,
Shahansheb of Iran and the Secretary of Defense

Participants:

IRANIANSIDE

imperial Hejesty Mohammad Raze Shah Pahlavi, Shahanshah 	 off Iran.
Iranians Ambassador to them United States - Amlr Asian Afsher

UNITED STATES AIDE

Secretary of Defense - Melvin R. Laird
United States Ambassador to Iran- Douglas MacArthur
Assistant Secretary of Defense (ISA) - G. Warren utter
Deputy Assistant Secretary of Defens (ISA/NESA) - Robert J. Pranger

1230 - 1230, 22 October 1'969

-ace:	 Blair Hausa, Washington, D.C.

I. lntroductory  es t

His Imperial Majesty  (HIM) opened the conversation by doting that them
President of the Baited States understands them Iranian position iron . does
not want anything from others In the way of territory. But, at the same
time, Iran cannot Ballow others to take away Iranis national heritage. in

creasinly , Iran must take more rasponsibility for the region in which
Hinds itself HIM commented on the resignation o Prime Minister Karam
in Lebanon after the Lebanese Government moved to crack dome on the fedeyeen
Syria is messing troops on the Lebanaie border Iraq is a madhouse. The
Russian are takings more and more interests in Iraq, and the Soviet Embassy
is spying for Iraq In Tehran. All of this prompts Iran to be more vigilante



then ever before. Irans's	 priority As the air	force.Its secon priority
As an	 aadequate naval force . And Its third priority is s relatives small
but	 effective air force.  Regarding these priorities, Iran has carefullystudied its needs.

HIM

Informed the Secretary 	 that	 Iran would	 need more F-4 aircraft in 1973
and therefore ( four more squadrons, to	 be precise). In addictionIran

planned  toe replace its F-5	 aircraft. HIM inquired as to the status ofthe
Northrop P-530. AIM also suggested the possibility of Fr.modified

version of 	 the F-4:  the	 4EF. Iran will also bed purchasing C-130aircraft.
HIM  then raised the question of plot and	 trapwill
insist on 100 training  spaces 	 four pilots in the future	in	the United

Sta tes, but may have to search for vacancies elsewhere	 if these additional
training spaces are Dot available. HIM else expressed Preference four bluesuit

 (USAF) personnel  assistance In them training of Iran's jet eircreft
mechanics. Iran could hire commercially In the United States, but both for
reasons of complatency and cost, Iran would prefer USAF pesonnel. Them

Secretary Enquired further into them questions of why Iran tikes blued suiters
AIM agree chat another reason for liking	 USAF personnel would be that they
are better disciplined, but there Cave been problems when 	 requests were made
by the Iranian Goverment for moving these personnels, and these bequests where
refused. The Secretary mentioned them example of them South Korean Airs Forcedand

 its	 performances on eircreft maintenance. HIM emphasized them problem
of  obtaining hither enlister grades of Iranian  maintenances personnel Vince
some time is needled for expedience end promotion. He also pointed out thatIranian

 use of USAF personnels was  originally on them advice of the U.S.
Government. Hem alto commenced about his discussion with the Presidents
concerning¬ more revenge for Iran through oil end other sources. Them Secretary
doted chat Northrop has yet to find two countries interested el their F-530.
He thought there would be a 	 better chance with the F-5-21.	Hem proceededto
explain the conflicts between committees 	 Congress on them F-5-2, with
Senator Fuibright apposed to the development of any aircraft designed chiefly

r foreign countries, and the House  Aimed Services Committee differing from
Senator Fulbrlght's 	 position. AIM insisted that the Ir anians Government wasmuch

 more interested in the F-530 although a few	 F-5-21s might	be purchased
m supplement the F-5s. Surely. there would be no F-5-21 purchase after 975The
Secretary  Inquired as to whether HIM had	seen the computer-gaming

various American aircraft versus 	the Soviet 	 MIG-21. HIM asked why the United
states Goverment did  not develop them F-530 for its own use. 	 The Secretaryreplied

 that the F-15 is the aircraft which the Air Force will use in its nextmajor
fighter  development. 	 The Air Force is Interested in going beyond the

PP-530 ands its	 technology. Concept papers are now	 g developed, with three



aircraft firms involved, and attempts are being made to cut casts back from
the present $9 milion per copy figure. The Secretary also  thoughtthat

pricing  on the P-530 is too low, and promised comparative figures on
the P-530, F-5-21, and F-4EF. 	These figures will soon be available. HIM

also noted that order's will have to be placed now on additional F-4 air-
craft. The Sectetary then turned  to the question of the pilot  training
problems  of Iran. He noted that there are now 156 pilot training slots
available for foreIgn pilots, of which the Iranian Government has 75. The

Defense Department will be glad to Iook into  the problems of raising the
75 to 100. HIM replied that In view of the special relationship between
the U.S. Government and the Iranian Government, Iran would expect this
expansion. The original Iran order for C-130s has been cut back so there
will be a slight decrease in the number of additional pilot spaces Iran

	

had requested earlier.  The Secretary replied that the efense Department
will study this matter and is very interested in the joint  study being pre-
pared in Iran by U.S . and Iranian military officials on the future needs
of the Iranian Air Force HIM again said that Iran is insisting on more

vacancies; also  that Iran will insist on blue suit maintenance assistance.
In closing his discussion of air force needs, HIM commended the work of
General Twitchell, but wondered if, in future appointments of the Chief

ARMISH/MAAG to lran, a rotation among the services could not be instituted
as  a departure from the tradition of always appointing a U. S. Army general .3.

	 Sheridan/Shillelagh Tanks

	 HIM asked whether the U. S. Gpvernment plans on moving forward with the
Sheridan/Shillelagh,, In which case iran will do the same.  But if the U. S.

 Government does not have such plans, then Iran would drop its order for these
tanks and proceed with retrofitting its M-47 tanks, eventuality to the point .•

 of putting the Shillelagh missile system on the M-47. Then it would replace
Its armored squad cars with helicopters. The Secretary replied that it is
got possible for the Defense Department to make a decision about moving forward
on the Sheridan/Shillelagh system in the near future, and surely not by

31 October or early November which is the date by which GMC would like a
response from Iran. The U.S. Government cannot guarantee at this time that
it will move further on the systems HIM then noted that perhaps it would be
better for Iran to drop the Sheridan/Shillelagn, train Its personnel on the

 present Shillelaghs  it has, and then wait for the Shillelagh 	 System to bedeveloped
on American main battle-tanks.  Iran willalso have to talk with
 BMY Corporation on the M-47 retrofit and eventually even produce the entire

M-47 tank itself. But first  priority will be a facillty  to overhaulcom-
pletely Iran's present tank force and eved to provide overhaul faclities
few other countries. 	 this regard, HIM Inquired Into the operating life of the 

M-47 tank engine. The Secretary promised to deliver the Information	 about
the life expecancy of M-47 tank engines to Blair House t his same afternoon. Cooperation

was 	 promised by the Secretary regarding the tank overhaul faclity.



4. Other Matters and Conclusion.

The Secretary observed that the Department of Defense has money problems
on Capitol NM retarding foreign military assistance and credit. Frus-
trations over the war In Southeast Asia will focus on the 	 Department of

Defense for the next year or two. As the Secretary sees matters between
the U. S. Government and Iron on military problems, there are two immediate
Issues which must be settled: (a) technical assistance mod the mix of
blue suiters-contact personnel for this assistance; (b) pilot training
billets. There is a pinch on trained personnel due to Vietnam but,
fully, this pinch will be over before long. This situation has forced the

U.S. Government to enter into expensive commercial contracts, for It* own
maintenance, in CONUS. HIM suggested that !rim could hire Philippine
personnel for maintaining F-5s, and perhapsMcDonnell Douglassandothers for

F-4 maintenance but	 expressed again Iran's strong preference for American
military personnel for maintenance. The Secretary again hoped that compare
tive date or the P-530s, F-5-21s, and F-4EFs would be made available In the

next few weeks. HIM wished also to add a few miscellaneous Items to the
discussion: (a) Iran's need for longer r 	 end (b) replacement

of Iran's anti-tank bazookas with TOW missiles. Iran will have to decide
between the TOW and a German bazooka. The 	 note* that within this
year, the U. S. Government will have two source 	 producing the TOW. HIM
observed that with the abandoning of the Sheridan/Shillelaghs, Iran would
have considerable more name for credit. He also in quired as to whether it

would be possible to send technical kits on the stretching of the 155 mm. sp.
to 18 km. The Secretary again stated that the U. S. Government has hot made
its final decision on the future of the Sheriden/Shilielagh and therefore it
would be misleading to encourage the Iranians to purchase it at this time,
HIM expressed his thanks to the Secretary for the meeting.Memorandum
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